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Encrypted Virtual Currencies: Economic, Shari‘ah and Accounting Study

Prepared by:

Ahmad Hisham Qasim AlNajjar

Supervised by:

Dr.Sagir Sulayman AlTahat

ABSTRACT

The study aimed at providing exploratory information about the veracity of the virtual
encrypted currency in general, and the bitcoin in particular focusing on four
dimensions: the technical dimension and its threats, the economic dimension and its
effects, the Shariah dimension and its ruling and the accounting dimension and its

treatment. Descriptive, analytical and deductive approaches have been applied.

The study concluded that despite the security of the virtual currencies, the surveys
proved the possibility of thefts and currency fraud by companies and their trade
platforms, in addition to the inefficiency of virtual currencies from an economics point
of view due to their instability caused by sharp price fluctuations as they rely on
market supply and demand. In terms of Sharea, virtual currencies are forbidden due
to the absence of legal and legislative coordination that governs their usage and
guarantees the rights of their users. From an accounting point of view, due to their
nature and characteristics, they are more likely to be measured as cash assets or
intangible assets, in addition to the lack of Sharia considerations which renders them
illegitimate(not halal) funds which is inconsistent the Islamic accounting requirements
and standards.

www.manaraa.com



The study recommends that there should be a coordinated international legislation,
cooperation and coordination to establish and develop an efficient and effective
electronic alternative in line with the economic objectives and the provisions of
Islamic Sharia.

Key words: Virtual encrypted currencies, bitcoin, blockchain, virtual currencies
accounting treatment, economic, Sharia.
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